ORIGINAL

GENERAL ADMINISTRATIVE ORDER

OF THE INDIANA UTILITY REGULATORY COMMISSION

DEC 11 1997 1997-2

WHEREAS, it is often possible for Parties of record in adjudicative proceedings brought
before this Commission to resolve controversies, in whole or in part, by agreements consistent with
the public interest, and

WHEREAS, this Commission encourages Parties to adjudicative proceedings before this
Commission to attempt to reach such agreements to the extent they are in the public interest.

NOW, THEREFORE, BE IT RESOLVED AND ORDERED that the Policy Governing
Acceptance of Settlement Agreements which is attached to the General Administrative Order as
Appendix A be adopted by this Commission, and General Administrative Order 1995-4 be
superseded thereby.
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APPENDIX A

Policy Governing Acceptance of Settlement Agreements

1 General Policy.  The Indiana Utility Regulatory Commission encourages Parties in
proceedings before it to fashion settlement agreements for the Commission’s consideration and
approval. Such agreements need not resolve all issues present in a proceeding.

2 Where possible, settiement agreements should be submitted prior to the evidentiary hearing.
When it is not practicable to do so, the Commission may schedule additional hearings, if necessary,
to allow time for review of the agreement and to determine whether additional evidence to support
the agreement is necessary.

% Settlement agreements must be supported by sufficient evidence of record to allow the
Commission to make a determination such agreement is reasonable and in the public interest. In
proceedings where a change in rates and charges is sought, the agreement should include a Joint
Exhibit detailing the revenue requirement elements upon which the agreement is based as well as
tariffs incorporating the proposed rates and charges. The mathematical computations detailing the
derivation of the proposed rates and charges must be provided. If the change in rates and charges
is other than across-the-board, a cost-of-service study, if one has been prepared, or other supporting
documentation that will show the effects of the changes on the ratepayers must be included as part
of the Joint Exhibit. The Commission may, in certain circumstances, consider settlements lacking
such detailed evidentiary support if the Commission, in its own discretion, considers the presence
of extraordinary circumstances to merit such consideration.

If, in such a general rate proceeding, a settlement is reached before the Office of the Utility
Consumer Counselor has pre-filed its evidence, and the revenue requirement elements contained in
the settlement vary from those contained in the pre-filed evidence of the Petitioning Party, such an
agreement must be supported by an exhibit detailing adjustments which explain the variances.
Where the agreement is reached after the OUCC has pre-filed its case-in-chief, such an exhibit is
necessary only to the extent revenue requirement elements agreed upon do not fall within the scope
of the pre-filed exhibits of the Parties. In a general rate proceeding in which the utility is entitled
to a return, it is not necessary for the Parties to use a particular methodology in determining the
return, however, the utility must agree that the resulting return’constitutes a fair return on the fair
value of its utility plant in service.

4. The Parties are encouraged to schedule settlement conferences and the Commission may, in
some instances, schedule settlement conferences during the initial pre-hearing conference. Such
settlement conferences should be noticed as an evidentiary hearing so that the procedural schedule
may be adjusted to expedite the proceeding if such conference results in a limitation of issues
sufficient to justify such adjustment. and so that any agreements may be memorialized by proper
evidentiary findings and order.









